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SffSP  °F  CQNF*DENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON  YOU  MAY  REMOVF  OR 
STRIKE  ANY  OF  THE  FOLLOWING  INFORMATION  FROM  THIS  INSTTONT  BEFO^^ED  FOR 

PUBL,C  RECORDS:  Y°UR  S°CIAL  SECUWTY  ^^^^^S^S^. 

NO  SURFACE  USE 
PAID  UP  OIL  AND  GAS  LEASE 

THIS  LEASE  AGREEMENT  (this  "Lease")  is  made  as  of  the  2-  day  of  «Sokrflvr^  2008  between  rh* 
Kenneth  L  and  Kay  L  Hubbard,  whose  address  is  4800  Barkridie^rl,  Fort  \Vortn,  TX  76  09  as  "1^0 
Energy  Inc.,  who-se  address  is  810  Houston  Street,  Fort  Worth,  Texas  76102,  as  Lessee 

I.      Leased  Premises.  In  consideration  of  a  cash  bonus  paid  upon  execution  of  this  Lease,  and  the  covenants  herein 
contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  ,and  described  on  Exhib  t  "A"  a tt^Zl  Z 
leased  premises  )  in  Tarrant  County,  Texas  (including  any  interests  therein  which  Lessor  may  hereafter  acquit  by 
reverse,  presc    tlon      th       ^  for  (he  purposg  of  expIoring  ^  ^  and  gas  For 

nZr^h  u°k  ^       meanS  °"'  SaS  and  0ther  ^Uid  and  *aseous  hydrocarbons  and  their  constituent  elements 

U^.^C^^  ?  w  mhdrdeS  a"  Tderte'  diSdllate  3nd  °ther  Uquid  a"d  ~  hydrocarbons  produced 
through  a  well  bore^    Gas  includes  helium,  carbon  dioxide  and  other  commercial  gases,  as  well  as  hydrocarbon  gases 
Expressly  excluded  from  this  Lease  are  lignite,  coal,  sulfur  and  other  like  minerals.  The  leased  premise!  aSTSJdHu 

aSfionT'  Stfeet?'  eaSTntS'  hi8hWayS       a"eyWayS  adjaCent  ^  Lessor  «>  ™  «  Les  e^^reque 

any  additional  or  supplemental  instruments  reasonably  necessary  for  a  more  complete  o7  accurate  description  of  theZe 

presses  In  the  event  Lessor  owns  any  additional  acreage  than  that  for  which  bonus  was  originally  paid  Lessl  shaH  pay 
additional  bonus  at  the  rate  per  acre  on  which  bonus  was  originally  paid  when  this  Lease  was  acquired.  For  the  purpose  of 
deternnning  the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  specified  on  Exhibit  "A"  shall  be 
deemed  correct,  whether  actually  more  or  less. 

i  2'  1,  .rPi'  THiS  LeaS/,iS  3  "Paid  UP"  16386  re<Juiring  no  rentaIs-  Subject  to  the  other  provisions  contained  herein,  this 
Lease  shall  be  for  a  term  of  three  (3)  years  from  the  date  hereof  (the  "primary  term"),  and  for  as  long  thereafter  as  oil  or  gas 
or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled 
therewith,  or  this  Lease  is  otherwise  maintained  in  effect  pursuant  to  the  provisions  hereof. 

3.      Royalty.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to 
Lessor  as  follows:  (a)  for  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's  separator  facilities,  the  royalty  shall  be 
twenty  Five  percent  (25%)  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to  Lessor's 
credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such 
production  at  the  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the 
same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for  production  of  similar  grade  and  gravity  and 
(b)  for  gas  (including  casinghead  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be  twenty  five  percent  (25%) 
of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  computed  at  the  point  of  sale,  less  a  proportionate  part  of  ad  valorem 
taxes  and  production,  severance  or  other  excise  taxes,  and  less  the  permitted  unaffiliated  third  party  deductions  authorized 
below;  provided -that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the  prevailing  wellhead  market 
price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field, 
then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  entered  into  on 
the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee  commences  its  purchases  hereunder.  If  at  the  end  of  the 
primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or  lands  pooled  therewith  are  capable  of 
producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities,  but  such  well  or  wells  are  either  shut-in  or 
production  therefrom  is  not  being  sold  by  Lessee,  such  well  or  wells  shall  nevertheless  be  deemed  to  be  producing  in  paying 
quantities  for  the  purpose  of  maintaining  this  Lease.  A  well  that  has  been  drilled  but  not  fraced  shall  be  deemed  capable  of 
producing  in  paying  quantities.  If  for  a  period  of  ninety  (90)  consecutive  days  such  well  or  wells  are  shut-in  or  production 
therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall  pay  shut-in  royalty  of  seventy-five  dollars  ($75.00)  per  acre  then 
covered  by  this  Lease  on  or  before  the  end  of  said  90-day  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of 
said  90-day  period  while  the  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee;  provided 
however,  that  if  this  Lease  is  otherwise  being  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another 
well  or  wells  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day 
period  next  following  cessation  of  such  operations  or  production.  Notwithstanding  anything  to  the  contrary  herein  it  is 
expressly  understood  and  agreed  that  after  the  expiration  of  the  primary  term,  Lessee  shall  not  have  the  right  to  continue  this 
Lease  in  force  by  payment  of  shut-in  royalty  for  more  than  a  single  period  of  up  to  two  (2)  consecutive  years. 

Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  which  are  processed  in  a  processing  plant 
in  which  Lessee,  or  an  affiliate  of  Lessee,  has  a  direct  or  indirect  interest,  shall  be  calculated  based  upon  the  higher  of  the 
proceeds  received  or  the  market  value  of  the  products  so  processed.  Similarly,  on  oil,  gas  and  other  substances  produced  and 
saved  hereunder  which  are  sold  to  Lessee,  or  an  affiliate  of  Lessee,  royalties  shall  be  paid  based  upon  the  higher  of  the 
market  value  of  the  products  so  sold  and  the  proceeds  received  by  Lessee  for  said  products.  Notwithstanding  anything  to  the 
contrary  herein,  except  for  nonaffiliated  third-party  charges  incurred  or  paid  by  Lessee  to  transport,  gather,  compress 
stabilize,  process  or  treat  gas  produced  from  the  leased  premises,  or  lands  pooled  therewith  (including  fuel  charges)  in  no 
event  shall  any  of  Lessor's  royalty  bear  any  part  of  the  costs  of  production  or  any  post-production  costs,  including  costs  of 
lifting,  gathering,  dehydration,  compression,  separation,  delivery,  transportation,  manufacture,  processing  treating  or 
marketing,  or  for  construction,  operation  or  depreciation  of  any  plant  or  other  facility  or  equipment  for  processing  or  treating 
oil  or  gas  produced  from  the  leased  premises  or  lands  pooled  therewith.  In  no  event  shall  Lessor  receive  a  price  greater  than 
or  less  than  Lessee  in  sales  to  nonaffiliates. 

As  us$d  herein,  "affiliate"  means  (i)  a  corporation,  joint  venture,  partnership  or  other  entity  that  owns  more  than 
ten  percent  (10%)  of  the  outstanding  voting  interest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (10%)  of  the 


outstanding  voting  interest;  or  (ii)  a  corporation,  joint  venture,  partnership  or  other  entity  in  which  together  with  Lessee 

pamcu  ar  well  not  later  than  one  hundred  twenty  (120)  days  after  the  end  of  the  month  of  &st sate of ZluZn 
Thereafter  Lessee  must  d.sburse  or  caused  to  be  disbursed  to  Lessor  its  royalty  on  production  by  the  last  day of theT^ond 
mon  h  after  the  month  ,n  which  production  is  sold.  If  not  paid  when  due,  Lessor's  royalty  Zl  bear  inte est  at  th~0^v 
rate  from  due  date  until  paid,  which  amount  Lessee  agrees  to  pay.  statutory 

"HrA  ,  ,^onti"uo»s  Dril"""  "Mixtion..  If  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (a 
*y  hole  )  on  the  leased  premises  or  lands  pooled  therewith,  or  if  all  production  (wheLr  or  no  in  payfng  T  „"  fe) 
permanently  ceases  from  any  cause,  mcluding  a  revision  of  unit  boundaries  pursuant  to  the  provisions  TffiTH the 

nev^r,  80Vernm/n,alfa,Uth0rity'  ,he"  in  the  event  this  ^  *  not  otherwise  being  rna  n^ed  inTce  it  hal 

nevertheless  remain  tn  force  if  Lessee  commences  operations  for  reworking  an  existing  well  of  for  drXg  an a<tt tional  we 
or  for  otherwise  obtaining  or  restoring  production  on  the  leased  premises  or  lands  pooled  th»wift^^«^ll 
after  completion  of  operates  on  such  dry  hole  or  within  ninety  (90)  days  after  suchcessation  ofllP7^ctZV^LZ 
en^T'Tr,    ^  W  V""  'ime  thereafter'  thk  LeaSe  is  n0t  otherwise  b*"S  — ned  in  fCX  Lessi  s  then 

LeSffh  1  remai„8,ineZ;n£  7  "*  reaS°naMy  Cata,hted  <°  °btain  OT  rest°re  P^tbn  the rtrol  this 

Lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such  operations  are  prosecuted  with  no  cessation  of  more  than 

mnety  (90)  consecutive  days,  and  if  any  such  operations  result  in  the  production  of  oil  or  gToZlTXt^cTZtZ 

hereby  as  ong  thereafter  as  there  is  production  in  paying  quantities  from  the  leased  prenfises oi land ^  poo^  the^w Th 

l^X^seT  or  ".aid  7^  iT^t* ^""^  LeSS<*  sha»  dri»  su<*  additfon  1  w  S  "r'he 

leased  premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  under  the  same  or  similar 

circumstances  (a)  to  develop  the  leased  premises  as  to  formations  then  capable  of  produc ng  "n  pay  ng  quaTtides  oTfe 

thJ:     -.T^  uLCf  S6t Sha"  haW  *6  right  but  not  the  obligation  to  Pool  all  or  any  part  of  the  leased  premises  or  interests 

lithe  brftT  ?er,landS  °r  'ntereStS'  35 10  ^  M  a"  depthS  °r  Z0n6S'  and  as  <°  ""J «  all  substancefc™  by  Ms  least 
n  ^  H  7  commencement  of  production,  whenever  Lessee  deems  it  necessary  or  proper  to  do  so  in  order  To 

prudently  develop  or  operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  oto 
lands  or  interests;  provtded,  however,  that  the  entire  leased  premises  covered  by  this  Lle  shaH  be  ffi  in  anv unl 
created  pursuant  to  the  pooling  authority  granted  herein.  The  unit  formed  by  such  pooling  for  n  oil  well  which  Is  not 
honzon  al  completion  shall  not  exceed  eighty  (80)  acres  plus  a  maximum  acreage  tolerance  of  ten  perceT(10% and  fo  a 
gas  well  or  a  horizontal  completion  shall  not  exceed  six  hundred  forty  (640)  acres  plus  a  rmximum  acreage  totancf  of  ten 
percent  10%);  provided  that  a  larger  unit  may  be  formed  for  an  oi!  well  or  gas  weH  or 

7^o\ZTiZoiettSZPTn  that  T  b£  PreSCribed  OT  by  ™y  governmental  authority  having  ]urisdicZ  o 

w     I        P  ^  foregoing,  the  terms  "oil  well"  and  "gas  well"  shall  have  the  meanings  prescribed  by  applicab  e 

law  or  the  appropriate  governmental  authority,  or,  if  no  definition  is  so  prescribed,  "oil  well"  means  a  well  with  ^  initiaUa 
od  ratio  of  less  than  100  000  cubic  feet  per  barrel  and  "gas  well"  means  a  well  with  an  initial  gas-oil ^  tf  1W  TO  c&L 
s^ZoTft^J"'1  baSed1°n,24-hour  P—  <-<  conducted  under  normal  producing  conditions  using  sZtfd  » 

IZltZl of  TZ^tr  teStmS  ,ql"rent;  and  "h0riZ°ntal  comP'etio«"  ™ans  a  well  in  which  the  horizonta 
component  of  the  gross  completion  interval  in  the  reservoir  exceeds  the  vertical  component  thereof.  In  exercising  its  pooling 
rights  hereunder  within  ninety  (90)  days  of  first  production,  Lessee  shall  file  of  record  a  written  declaration  die  bC  me 
unit  and  stating  the  effective  date  of  pooling  which  may  be  retroactive  to  first  production.  In  the^^JT^Lt 

wh  chfnir^'  f  ■  ? a"  "e  inClUded  Pr°dUCti0n>  Mmo*  °r  reworki"S  "Potions  anywhere  on  a  un 

which  includes  the  leased  premises  shall  be  treated  as  if  it  were  production,  drilling  or  reworking  operations  on  the  leased 
premises,  except  that  the  production  on  which  Lessor's  royalty  is  calculated  shall  be  that  proportion  of  the  " 
production  which  the  net  acreage  covered  by  this  Lease  and  included  in  the  unit  bears  to  the  total  loss  acreage  in  the  uni 

fZ  'h8,1"  ?l OT  M°re  lnS'anCeS  Sha11  "0t  6XhaUSt  LeSSee'S  P00lin«  ^  hereunder'  and  Lessee  shall  have  the  recurring 
right  but  not  the  obligation  to  revise  any  unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after 
commencement  oi production,  in  order  to  conform  to  the  well  spacing  or  density  pattern  prescribed  or  pShfc 
fZnZ t  *TT  havlnt>risd^on'  or  to  conform  to  any  productive  acreage  determination^"  by 'such 
governmental  authority.  In  making  such  a  revision,  Lessee  shall  file  of  record  a  written  declaration  describing  the  revised 
unit  and  stating  the  effective  date  of  revision.  If  the  leased  premises  are  included  in  or  excluded  from  the  unkVy  vtau  of 
ac  LTnTVt^r'0^  "nit,ProduCtion  ™  which  <°y«*™  ^  payable  hereunder  shall  thereafter  be  adjusted 
tern^  L  ™?  h  n       f  Pr0d"ct,0n  ln  <)uant"ies  frotn  a  unit,  or  upon  permanent  cessation  thereof,  Lessee  may 

terminate  the  un.t  by  filing  of  record  a  wntten  declaration  describing  the  unit  and  stating  the  date  of  termination  Pooling 
hereunder  shall  not  constitute  a  cross-conveyance  of  interests.  If  this  lease  now  or  hereafter  covers  separateTracts  no  To  ng 
or  unitization  of  royalty  interest  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied  or  resul  merely  frW  hf 
inclusion  of  such  separate  tracts  within  this  Lease  but  Lessee  shall  nevertheless  have  the  right  to  pool  as  provided  above  wkh 

wir3  h"   ^0dUCt,On  38  ab°Ve  Pr0Vided  AS  US6d  i0  tWs  PW*- the  ^  "^ate  tLt"  mean ^any  tiact 

with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other  part  of  the  leased 
pre  mi  s  cs  > 

rnvl'i  Pfif',IntereStS;  • If  ^'IT  °WnS  less  than  the  M}  mineral  estate  in  all  or  any  part  of  the  leased  premises,  the 
royalties  and  shut-in  royalties  payable  hereunder  for  any  well  on  any  part  of  the  leased  presses  or  lands  pooled  therewith 

^S^Sf^^r       LeSSW'S  imereSt "  SUCH  ^  °f      l6aSed  PremiSeS  bearS  W  the  ^  eS,ate 
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•  8  •  Assignment.  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred 
n  whole  or  in  part,  by  area  and/or  by  depth  or  zone,  and  the  rights  and  obligations  of  the  parties  hereunderXll  ™tend  w 

of  hTSseT;  I"'8665'  ehXT°rS'  administrators>  s™rs  *>d  assigns;  provided,  however,  if  Lessee  assig^'any 
part  of  this  Lease,  the  Assignee  shall  give  written  notice  to  Lessor  within  thirty  (30)  days  after  the  assignment  is  recorded  in 
the  county  records.  No  change  in  Lessor's  ownership  shall  have  the  effect  of  reducing  the  r  ^t  or ^EteSS^ 
of  Lessee  hereunder  and  no  change  in  ownership  shall  be  binding  on  Lessee  untillhirty  (30)  days  afte Ls  has  ten 
furnished  the  ongmal  or  certified  or  duly  authenticated  copies  of  the  documents  establishing  such  change  of  ow^eTship  tolhe 
°  ^  -tisfied  the  notification  requirements'ontained  if Les"  al  fol 

t  7  ,  ,  n  KrC6P  35  °? CTW1Se  Stated  herdn' if  LeSSee  ttansfers  its  interest  Sunder  in  whole  or  in  part  Lessee  shah 
be  relieved  of  all  obligations  thereafter  arising  with  respect  to  the  transferred  interest,  and  failure  of  the  transfer* tosa My 
uch  obligations  with  respect  to  the  transferred  interest  shall  not  affect  the  rights  of  Lessee  with  respect  to  any  insist  n«  so 
transferred  If  Lessee  transfers  a  full  or  undivided  interest  in  all  or  any  portion  of  the  area  covered  by  tfe  "  the 
obligation  to  pay  or  tender  shut-in  royalties  hereunder  shall  be  divided  between  Lessee  and  the  transferee  in  pro^rtirTn  to  he 
net  acreage  interest  in  this  Lease  then  held  by  each.  V  ^ 

form9or  fiieof^nH  P7h  ^  a'  any  time  and  from  dme  10  ,ime>  deliver  t0  Lessor  in  recordable 

hvThis  I t  j  T'"     6356  ?  'hlS  ^  aS  10  3  m  OT  Undivided  interest  in  a"  or  W  P°»ion  of  the  area  covered 

™  nfih  •  ,  """I    "  f  °r  f  nT!VhereUnder'  and  Sha11  thereuP°n  be  relieved  of  ^1  obligations  thereafter  arising  wUh 
ffi  onla, ™1S0  rdeaSfedH If  ^  rdea,SeS  311  °r  a"  Undivided  iMereSt  in  less  than  a"  of  *e  area  covered  hereby 
S^  ^SKJ*    .  IOya  68  Sha"  b£  P^Portonately  reduced  in  accordance  with  the  net  acreage 

merest  retained  hereunder.  In  any  event,  upon  termination  of  this  Lease,  Lessee,  its  successors  or  assigns  shall  deliver  to 
Lessor  a  recordable  re  ease  as  to  such  portion  or  portions  of  this  Lease  which  have  terminated  under  the  term  of  his  Lele 

ofXrr^  7  PIUmry  termf tWS  LeaSe>  Up°n  the  "P*8*"  of  an*  e*tensio°  or  renewal  of  the  pr  n^  ternt 
or  after  cessation  of  operations  as  provided  herein,  whichever  occurs  last,  this  Lease  shall  terminate  as  to  aU  righ«  Z 

rl^  7  t  n  (,  }  bel°Wueither  & the  ^  dePth  *  in  any  well  drilled  on  the  leased  premises  or  on  land! 
pooled  therewith  or  (2)  the  s.raugraphic  equivalent  of  the  base  of  the  deepest  formation  producing  or  capable  of  producing  in 
any  well  drilled  on  the  leased  premises  or  on  lands  pooled  therewith,  whichever  is  the  deepest;  provided,  howeveMf  Lelee 

effect" aseSdenthT:TnS  °"      ^  "  °"         P°°led  *is  L«*se  sha11  remai"  "  Ml  forra  and 

effect  as  to  all  depths  so  long  as  no  more  than  ninety  (90)  days  elapse  between  operations. 

10.  Waiver  of  Surface  Use.  Notwithstanding  anything  to  the  contrary  in  this  Lease,  Lessee  shall  not  enter  upon  the 
surface  of  cross  over,  place  any  structure  or  building  upon  or  conduct  any  operations  (excluding  geophysical^ 
operations)  on  the  leased  premises  or  within  six  hundred  feet  (600')  of  the  leased  premises.  Lessee  dJuT^™tate 

oTheManr'Lsrt'lf '  ""Ti  W 11—31  ^  «™ced        a  surfaced  ion  on 

othe  lands  Lessee  shall  make  all  reasonable  efforts  not  to  use  residential  or  neighborhood  streets  or  thoroughfares  in 
developing  the  leased  premises,  any  lands  pooled  therewith  or  otherwise.  morougmares  in 

d»nL  t^TT'  'IT'8  aSS0Ciated       LeSSCe'S  0Perati°ns  rela'ed  to  the  drilling,  completion  and  reworking  of  wells 

shall  be  kept  to  a  reasonable  minimum,  taking  into  consideration  reasonably  available  equipment  and  technology  in  the  oil 
and  gas  industry,  the  level  and  nature  of  development  and  surface  use  elsewhere  in  the  vicinity  of  Lessee's  drill  Ses  and  tne 
fact  Lessee's  operations  are  being  conducted  in  or  near  an  urban  residential  area.  If  Lessee  utLes  any  non-electric powered 
Z^nlX^J^^  ^  "  ^  »  ™ffl*  «*  «-  ^efromV  installing"  noise 

12h  .Sa>°rY,.:eqUirmMntS,an('  FT  m™"-  LeSSee'S  obli«ations  under  *is  Lease,  whether  express  or  implied, 
sha  1  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental  authority  having  jurisdiction 
including  environmental  regulations,  setback  requirements,  restrictions  on  the  drilling  and  production  of  weUsfaiTSX 
utn h§7  S,ubstanc"S  c,overed  hereby-  T° the  extent  ™y  such  laws'         regulations  or  orders  are  less  restrictive 

or  ddavST      hS<       '  T  LCaSe, Sha"  COm°l  When  drilling'  reWOrkinS'  Productio"  °r  other  operations  are  prevented 
or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary  permits  equipment  services 
material  water,  electricity  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather  conditions,  war"age,  rebel  on 

o3f™T  Stnfe  OT  labOT  d!?PUte?'  "  by  inabi"ty  10  °btain  3  SatisfaCt0ry  ™*«  for  ProductiO"  or  failure  of  purchasers 
or  carne  s  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  within  Lessee's  control  this  Lease  shall 

°ff  SUfh  Preventr  o'  "elay,  and  at  Lessee's  option,  the  period  of  such  prevention  or X  s4 1  oe 
T  h  Lessee.sha"  «ot  be  liable  for  breach  of  any  express  or  implied  covenants  of  this  Lease  when 
dnlhng,  producuon  or  other  operations  are  so  prevented,  delayed  or  interrupted.  In  order  for  Lessee  to  claim  the  benefit  of 
this  paragraph  Lessee  must  use  reasonable  efforts  to  notify  Lessor,  or  the  current  NA/HOA  leadership  of  the  force  majeure 
condition,  setting  forth  in  reasonable  detail  the  facts  associated  with  Lessee's  claim.  Lessee  agrees  to  rnake  ev^  rea3  e 
attempt  to  cure  any  force  majeure  event. 

13.    Indemnity.  Lessee  hereby  releases  and  discharges  Lessor  and  the  owner  of  the  surface  estate,  along  with 
their  officers,  employees,  partners,  agents,  contractors,  subcontractors,  guests  and  invitees,  and  their  respective  heirs 

nXTTr       "t^  (CO"fC^e,y  th*  "LeSSOr  PartieS")'  ot  and  fr°m  a»  a»d       «*»-  -d  causes  of X„  of  ^ 
to    Ti  '  T       S  env":onmental  harm'  tor  wh*"  "cover,  of  damages  is  sought,  including,  but  not 

ark  ™  I  r  •  7  an,d,eXPenSeS1  r,h,ch  are  caused  ^  the  arti"«^  of  Lessee,  its  officers,  employees  and  agents 
I^rSr  '  ,nC,^ntal  ?  °r  "T1""8  fr°m' the  OP6™"""8  »f  «  ^  Lessee  on  or  under  the  leased  premises  orTt  the 
drill  site  or  operat.ons  s.te  or  that  may  arise  out  of  or  be  occasioned  by  Lessee's  breach  of  any  of  the  terms  or 
provisions  of  this  Lease,  or  by  any  other  negligent  or  strictly  liable  act  or  omission  of  Lessee.  Further,  Lessee  hereby 
agrees  to  be  liable  for,  exonerate,  ■ndemnify,  defend  and  hold  harmless  the  Lessor  Parties  against  any  and  all  claims, 
habilite,  losses,  damages,  actions,  property  damage,  personal  injury  (including  death),  coste  and  expenses,  or  oZr 

fnTrtf™  T«£  "  r°Very  °J  f  SOU8ht'  U"der  any  the°ry  includin8  tort'  comrac«.  «"ote  or  strict  liability, 

ncludmg  attorney  fees  and  other  legal  expenses,  including  those  related  to  environmental  hazards  on  or  under  the 
leased  premises  or  at  the  drill  site  or  operations  site  or  in  any  way  related  to  Lessee's  failure  to  comply  with  any  and 
all  environmental  laws;  those  arising  from  or  in  any  way  related  to  Lessee's  operations  or  any  other  of  Lessee's 
activities  in,  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations  site;  those  arising  from  Lessee's  use  of 


the  surface  or  subsurface  of  the  leased  premises;  and  those  that  may  arise  out  of  or  be  occasioned  by  Lessee's  breach 
of  any  of  the  terms  or  provisions  of  this  Lease  or  any  other  act  or  omission  of  Lessee,  its  directors,  officers,  employees 
partners,  agents,  contractors,  subcontractors,  guests,  invitees  and  their  respective  successors  and  assigns  Each 
assignee  of  this  Lease,  or  of  an  interest  herein,  agrees  to  be  liable  for,  exonerate,  indemnify,  defend  and  hold  harmless 
the  Lessor  Parties  in  the  same  manner  provided  above  in  connection  with  the  activities  of  Lessee,  its  officers 
employees  and  agents  as  described  above.  EXCEPT  AS  OTHERWISE  EXPRESSLY  LIMITED  HEREIN  ALL  OF 
THE  INDEMNITY  OBLIGATIONS  AND/OR  LIABILITIES  ASSUMED  UNDER  THE  TEWWSOFTfflS  LEASE 
SHALL  BE  WITHOUT  LIMITS  AND  WITHOUT  REGARD  TO  THE  CAUSE  OR  CAUSES  T^OF 
(EXCLUDING  PRE-EXISTING  CONDITIONS),  STRICT  LIABILITY  OR  THE  NEGLIGENCE ^F  ANY^S 

™™T^S  ^C™^  THE  NEGLIGENCE  OF  THE  INDEMNIFIED  P^RTYX  WHEra^  SUCH 
NEGLIGENCE  BE  SOLE,  JOINT,  CONCURRENT,  ACTIVE  OR  PASSIVE.  vrn^it^K  5>UCH 

14.  Nofe  All  notices  required  or  contemplated  by  this  Uase  shall  be  directed  to  the  party  being  notified  at  the 
address  identified  above,  unless  notice  of  another  address  has  been  provided  in  writing.  All  such  notices  shall  be  made  by 
registered  or  certified  mail,  return  receipt  requested,  unless  another  means  of  delivery  is  expressly  stated. 

15.  No  Warranty  of  Title.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  surface  or  mineral  estate  in 
the  leased  premises  or  any  portion  of  or  interest  therein.  All  warranties  that  might  arise  by  common  law  or  by  statute 
including  but  not  limited  to  Section  5.023  of  the  Texas  Property  Code  (or  its  successor)  are  excluded.  By  acceptance  of  this 
Lease,  Lessee  acknowledges  that  it  has  been  given  full  opportunity  to  investigate  and  has  conducted  sufficient  investigation 
to  satisfy  itself  as  to  the  title  to  the  leased  premises.  Lessee  assumes  all  risk  of  title  failures. 

16-    Top  Leasing  Permitted.  There  shall  be  no  prohibition  or  limitation  on  top  leasing. 

17.  Venue  and  Legal  Fees.  Venue  for  any  dispute  arising  under  this  Lease  shall  lie  in  Tarrant  County,  Texas,  where  all 
obligations  under  this  Lease  are  performable. 

18.  Off-Site  Drillsite.  As  a  result  of  land  development  in  the  vicinity  of  the  lease  premises,  governmental  rules  or 
ordinances  regarding  well  sites,  and/or  surface  restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity 
surface  locations  for  well  sites  in  the  vicinity  may  be  limited  and  Lessee  may  encounter  difficulty  securing  surface  location(s) 
for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling,  reworking  or  other  operations  are  either  restricted  or  not 
allowed  on  the  lease  premises  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such  operations  conducted  at  a  surface 
location  off  of  the  lease  premises  or  off  of  lands  with  which  the  lease  premises  are  pooled  in  accordance  with  this  lease 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other 
operations  under  the  lease  premises  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations 
conducted  on  the  lease  premises.  Nothing  contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or 
pooling  provisions  or  restrictions  contained  in  this  lease,  except  as  expressly  stated. 

19  Option i  to  Extend.  Lessee  is  hereby  given  the  option,  to  be  exercised  prior  to  the  date  on  which  this  lease  or  any  portion 
thereof  would  expire  in  accordance  with  its  terms  and  provisions  of  extending  this  lease  for  a  period  of  two  (2)  years  as  to  all 
or  any  portion  of  the  acreage  then  held  hereunder  which  would  expire  unless  so  extended.  The  only  action  required  by  Lessee 
to  exercise  such  option  being  the  payment  to  Lessor  (or  for  Lessor's  credit  at  the  depository  bank  named  herein)  and/or  such 
parties  entitled  under  any  change  of  ownership  according  to  Lessee's  records,  an  additional  consideration  of  the  sum  of 
Twenty  Thousand  Dollars  ($20,000.00)  per  net  mineral  acre  owned  by  the  party  entitled  to  such  payment  at  such  time  of 
extension,  m  the  acreage  so  extended.  If  this  lease  is  extended  as  to  only  a  portion  of  the  acreage  then  covered  hereby  Lessee 
shall  designate  such  portion  by  a  recordable  instrument. 

20.  Miscellaneous.  This  Lease  is  entered  into  in  the  State  of  Texas  and  shall  be  construed,  interpreted  and  enforced  in 
accordance  with  the  laws  of  the  State  of  Texas  without  reference  to  choice-of-law  rules.  Should  any  of  the  provisions  herein 
be  determined  to  be  invalid  by  a  court  of  competent  jurisdiction,  it  is  agreed  that  this  shall  not  affect  the  enforceability  of  any 
other  provision  herein  and  that  the  parties  shall  attempt  in  good  faith  to  renegotiate  that  provision  so  determined  to  be  invalid 
to  effectuate  the  purpose  of  and  to  conform  to  the  law  regarding  such  provision.  The  section  titles  appearing  in  this  Lease  are 
for  convenience  only  and  shall  not  by  themselves  determine  the  construction  of  this  Lease.  This  Lease  may  be  executed  in 
one  or  more  counterparts,  each  of  which  shall  be  deemed  an  original,  but  all  of  which  shall  constitute  one  and  the  same 
instrument.  Singular  and  plural  terms,  as  well  as  terms  stated  in  the  masculine,  feminine  or  neuter  gender  shall  be  read  to 
include  the  other(s)  as  the  context  requires  to  effectuate  the  full  purposes  of  this  Lease. 

IN  WITNESS  WHEREOF,  this  Lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon 
execution  shall  be  binding  on  each  signatory  and  the  signatory's  heirs,  devisees,  executors,  administrators,  successors  and 
assigns,  whether  or  not  this  Lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor 


ma  A.  SNYDER 
Hb;f  1  Noiarv  Public,  State  of  Taxas 
My  Commission  Expires 
September  25,  201 1 


STATE  OF  TEXAS                     §                            -  Vfa^  fa  U  A  ft  k^Q^.^ 

§ 

COUNTY  OF  TARRANT  § 

Hubbard1^"1  ^  a0kn°wledged  before  me  on  the  — -  day  of  "S^yUX*  2008,  by  Kenneth  L  and  Kay  L 


Notary  Public,  State  of  Tex 


Exhibit  "A" 


Block  18,  Lot  4 

Overton  West  Addition 

City  of  Fort  Worth,  Tarrant  County,  Texas 

0.3532  acres,  more  or  less 


